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MSI Industries, Incorporated
Post Office Box 16097
3800 Race Btreet
Denver, Colorado 80216
Attentions Mr, Jam=es N, Jones *°
President

Gentlemeny

Reference is made to yow letter dated June 13, 1973, protesting
againaot the s vdection of Yichols Engincering end Research Corporation
(llichols) an a supplier of & Multiple Hearth Incinerator System by the
South DLssex Scver Distriet, Szlen, Masnrchusetta, pursuant to a grant
made by Region I (Boston) of the Muviranmental Protection Agency (EFR).

Thip project is for construction nf a wvnsteinter treatment project,
and includes & third-tier sub-item for the installation of the afore-
uentioned inainerctor oystas, The contract is to be avarded by the
Bouth Essex Sewer District, and is partially financed by an EPA grant
irgued purguant to seccticn 8 of the fommer Water Follution Control Act
(33 uU,8.C, 1153),

Eapentially, you contend that liichols J» not capablie of meating
the gpecifications and you request that certain precautions be taken
to crauwre compliance with Federal rules and .'squiations pertaining to
bidder responsibility.

The grant in question is subject to both the EPA peneral condie
ticns and to the specific ventewater woriis co..struction prent provi-
pions wvhich, in periinent part, require the construction contract to
be uwwerded to the lowest responsive, responsibdle bidder without repard
to State or locad law vlicreby preference may b3 given on factoys other
than the amowunt of the bid., Ve think the requirement for competitive
bidding without regard to State or locel law it for application only
in commection with ewvard of the prime contract, Ve note that these
grant provisions otherwise require conformance to applicoble State and
local lawvs, '
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It i8 our opinfion that the prant provisiony affecting the
letting of subcontracts for the project requirw the application
of procuvement procedures sonaistent with State xul local law,
We find ro banis in this case for requiring strict adherence to

the statutory aud regulatory requirsasnis gove.vnins Fedeval, yro=~
curements. 43 Cazp. Gon, 697 (LOG4).

Blpcerel;v yours,

Paul G, Deambling

For the Comptroller General
of the Unity! States





